What are Deductions for?

Specific Expectation(s):
e  A2.1 gather, interpret, and describe information about government payroll deductions (i.e., CPP, El, income tax) and other payroll

deductions (e.g., contributions to pension plans other than CPP; union dues; charitable donations; benefit-plan contributions)

12. What services do your federal income taxes pay for? List 5.

13. What services do your provincial income taxes pay for? List 5.

14. Is it fair that the CPP takes money from your paycheque and invests it for you?
There are Pros and Cons to this arrangement. Think about (or research) one valid point for each

side.

Reason(s) to be supportive of CPP Reason(s) to be unhappy about CPP




15. Is it fair that you pay into Employment Insurance from your paycheque?
There are Pros and Cons to this arrangement. Think about (or research) one valid point for each
side.

Reason(s) to be supportive of El Reason(s) to be unhappy about El

16. Do self-employed people have to pay into CPP?

17. Do self-employed people have to pay into EI?

18. How do self-employed people pay their income taxes?
Example: A tutor who is paid cash for each hour they tutor. There is no ‘paycheque’ to have
income tax / CPP / El deducted from.



